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PWYLLGOR ARCHWILIO A SICRWYDD RISG  
AUDIT AND RISK ASSURANCE COMMITTEE 

 

DYDDIAD Y CYFARFOD: 
DATE OF MEETING: 

07 May 2019 

TEITL YR ADRODDIAD: 
TITLE OF REPORT: 

Draft Annual Accounts 2018/19 

CYFARWYDDWR ARWEINIOL: 
LEAD DIRECTOR: 

Huw Thomas, Director of Finance  

SWYDDOG ADRODD: 
REPORTING OFFICER: 

Huw Thomas, Director of Finance 

 

Pwrpas yr Adroddiad (dewiswch fel yn addas) 

Purpose of the Report (select as appropriate) 
Ar Gyfer Trafodaeth/For Discussion 

 

ADRODDIAD SCAA 
SBAR REPORT 
Sefyllfa / Situation  
 
The draft Statutory Annual Accounts have been prepared in accordance with the Welsh 
Government timetable and guidelines.  The Audit & Risk Assurance Committee (ARAC) is 
asked to review and discuss the draft Accounts. 
 
The draft Accounts was submitted to Welsh Government on the 26th April 2019.  The Accounts 
are now being scrutinised by Wales Audit Office, and the Final Accounts will be presented to 
ARAC on the 29th May 2019 in readiness to send to Welsh Government by the 31st May 2019. 

 

Cefndir / Background 
 
Under the National Health Service Act (Wales) 2006 the Health Board is required to prepare 
accounts for each financial year.   
 
The Accounts must comply with the accounting guidance of the Government Reporting Manual 
(FReM) which is in force for the financial year in which the accounts are prepared and has 
been applied by Welsh Government and detailed in the NHS Wales LHB Manual of Accounts. 
 
In preparing the accounts the Directors are required to apply on a consistent basis the 
accounting principles laid down by Welsh Ministers, make judgements and estimates which are 
responsible and prudent and state whether applicable accounting standards have been 
followed. 
 

Asesiad / Assessment 
 
The Draft Annual Accounts are enclosed for discussion. 
 

Argymhelliad / Recommendation 
 
The Audit & Risk Assurance Committee is asked to discuss the draft annual accounts. 
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Amcanion: (rhaid cwblhau) 
Objectives: (must be completed) 
Committee ToR Reference 
Cyfeirnod Cylch Gorchwyl y Pwyllgor 

4.4 The Committee’s principle duties encompass the 
following:  
4.4.2 Maintain an appropriate financial focus 
demonstrated through robust financial reporting and 
maintenance of sound systems of internal control.  
5.13 Approve the writing off of losses or the making of 
special payments within delegated limits.  
5.15 Receive a report on all Single Tender Actions 
and extensions of contracts. 

Cyfeirnod Cofrestr Risg Datix a Sgôr 
Cyfredol: 
Datix Risk Register Reference and 
Score: 

BAF S09-PR20 
BAF SO10-PR33 

Safon(au) Gofal ac Iechyd: 
Health and Care Standard(s): 

Governance, Leadership and Accountability 
7. Staff and Resources 

Choose an item. 
Choose an item. 

Amcanion Strategol y BIP: 
UHB Strategic Objectives: 
 

All Strategic Objectives are applicable 

Choose an item. 
Choose an item. 
Choose an item. 

Amcanion Llesiant BIP: 
UHB Well-being Objectives:  
Hyperlink to HDdUHB Well-being 
Statement 

Improve efficiency and quality of services through 
collaboration with people, communities and partners 

Choose an item. 
Choose an item. 
Choose an item. 

 

Gwybodaeth Ychwanegol: 
Further Information: 
Ar sail tystiolaeth: 
Evidence Base: 

Monitoring returns to Welsh Government based on the 
Health Board’s financial reporting system. Activity 
recorded in the AR and AP modules of the Oracle 
business system, activity recorded in the procurement 
Bravo system. 

Rhestr Termau: 
Glossary of Terms: 

AP-Accounts Payable  
AR –Accounts Receivable  
CF –Counter Fraud 
COS-Contracted Out Service VAT  
ECN- Error Correction Notice 
EOY – End Of Year 
ERs NI-Employers National Insurance 
HMRC-Her Majesty’s Revenue and Customs 
HOLD- Invoices that cannot be paid, as there is a 
query with the price or quantity or validity 
NWSSP-NHS Wales Shared Services Partnership 
NIC-National Insurance Contribution 
PID –Patient identifiable data 
PO –Purchase Order  
PSPP-Public Sector Payment Policy  
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RTI-Real Time Information(transmitted to HMRC from 
the Payroll system) 
STA-Single Tender Action 
VAT-Value Added Tax 

Partïon / Pwyllgorau â ymgynhorwyd 
ymlaen llaw  y Pwyllgor Archwilio a 
Sicrwydd Risg: 
Parties / Committees consulted prior 
to Audit and Risk Assurance 
Committee: 

UHB’s Finance Team 
UHB’s Management Team 
Executive Team 
Finance Committee 

 

Effaith: (rhaid cwblhau) 
Impact: (must be completed) 
Ariannol / Gwerth am Arian: 
Financial / Service: 

Financial implications are inherent within the report  

Ansawdd / Gofal Claf: 
Quality / Patient Care: 

Risk to our financial position affects our ability to 
discharge timely and effective care to patients  

Gweithlu: 
Workforce: 

Overpayments are reported within this report. 

Risg: 
Risk: 

Financial risks are detailed in the report. 

Cyfreithiol: 
Legal: 

The UHB has a legal duty to deliver a breakeven financial 
position over a rolling three-year basis and an 
administrative requirement to operate within its budget 
within any given financial year.  

Enw Da: 
Reputational: 

Adverse variance against the UHB’s financial plan will 
affect our reputation with Welsh Government, the Wales 
Audit Office, and with external stakeholders  

Gyfrinachedd: 
Privacy: 

Not applicable 

Cydraddoldeb: 
Equality: 

Not applicable 
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Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.

2018-19 2017-18 Change Change

£'m £'m £'m %

Expenditure on Primary Healthcare Services 185.3 184.0 1.4 1%

Expenditure on healthcare from other providers 200.2 197.5 2.7 1%

Expenditure on Hospital and Community Health Services 534.1 506.4 27.7 5% Movement predominately due to £15m pay award, 

£4m increase in drugs spend and £4m additional 

impairment cost in relation to 2 major schemes

919.6 887.9 31.8 4%

Less: Miscellaneous Income (57.2) (54.3) 2.8 5%

LHB net operating costs before interest and other gains and losses 862.4 833.5 28.9 3%

Other (Gains) / Losses (0.0) (0.0) (0.0)

Finance costs 0.0 0.0 0.0

Net operating costs for the financial year 862.4 833.5 28.9 3%

-

General ophthalmic services expenditure and other non-cash limited expenditure 1.7 2.0 (0.2)

Total operating expenses 864.1 835.5 28.7

Revenue Resource Allocation 828.7 766.0 62.7 8%

(Over) spend against allocation (35.4) (69.4) 34.0 -49%
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Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.

31 March 31 March Change Change

2019 2018

£'m £'m £'m %

Non-current assets

Property, plant and equipment 266.2 254.4 11.8 5% Movement driven by fixed assets acquired in year 

offset by depreciation and impairments charges.

Intangible assets 1.6 1.0 0.6 55%

Trade and other receivables 43.2 14.7 28.5 194% Increase relates to Welsh Risk Pool, corresponding 

liability in Provisions

Total non-current assets 311.0 270.1 40.9 15%

Current assets

Inventories 8.1 7.9 0.2 3%

Trade and other receivables 34.3 39.6 (5.3) -13% £6m movement relates to reduction in Welsh Risk 

Pool asset held in Short-term

Other financial assets - 0.3 (0.3) -100%

Cash and cash equivalents 1.5 1.5 (0.1) -4%

Total current assets 43.9 49.3 (5.4) -11%

Total assets 354.9 319.4 35.5 11%

Current liabilities

Trade and other payables (93.5) (95.1) 1.6 -2%

Provisions (23.5) (27.8) 4.2 -15% Increase relates to Welsh Risk Pool, corresponding 

asset in Long-term Trade and other receivables

Total current liabilities (117.0) (122.9) 5.8 -5%

Net current assets/ (liabilities) (73.2) (73.5) 0.4 -1%

Non-current liabilities

Provisions (43.5) (15.0) (28.5) 191% Increase relates to Welsh Risk Pool, corresponding 

asset in Long-term Trade and other receivables

Total non-current liabilities (43.5) (15.0) (28.5) 191%

Total assets employed 194.4 181.6 12.8 7%

Financed by :

Taxpayers' equity 

General Fund 167.6 154.8 12.8 8%

Revaluation reserve 26.8 26.8 0.0

Total taxpayers' equity 194.4 181.6 12.8 7%
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Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.

2018-19 2017-18

£'m £'m

Cash Flows from operating activities

Net operating cost for the financial year (862.4) (833.5)

Movements in Working Capital (27.6) 6.6

Other cash flow adjustments 56.8 24.2

Provisions utilised (12.9) (8.2)

Net cash outflow from operating activities (846.1) (811.0)

Cash Flows from investing activities 

Purchase of property, plant and equipment (28.1) (17.4)

Proceeds from disposal of property, plant and equipment 0.0 0.3

Purchase of intangible assets (0.9) (0.2)

Payment for other financial assets - (0.4)

Proceeds from disposal of other financial assets - 0.3

Net cash inflow/(outflow) from investing activities (29.0) (17.4)

Net cash inflow/(outflow) before financing (875.1) (828.4)

Cash Flows from financing activities 

Welsh Government funding (including capital) 874.1 828.0

Capital grants received 1.0 0.6

Net financing 875.0 828.7

Net increase/(decrease) in cash and cash equivalents (0.1) 0.3

Cash and cash equivalents (and bank overdrafts) at 1 April 2018 1.5 1.2

Cash and cash equivalents (and bank overdrafts) at 31 March 2019 1.5 1.5

Movement of £23m in year relates to Welsh Risk Pool Balances

Non cash adjustments relating to depreciation and amortisation (£21m) and provisions 

for Welsh Risk Pool (£37m)

Welsh Risk Pool utilisation



Key Judgemental Areas

Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.



K e y J u d g e m e n t a l  Ar e a s  - P r o vi s i o n s

Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.

• Provisions, long term and short tem, total £67m as at 31 March 2019. Of 
this £65m relates to clinical negligence and personal injury claims. The 
£2m balance relates to CHC retrospective claims.

• This liability is offset by the Welsh Risk Pool asset held in long term and 
short term assets.

• For a provisions to be recognised in the accounts there must :

• be a legal or constructive obligation as a result of a past event

• it is probable that the obligation will be settled

• a reliable estimate can be made of the obligation
Provisions

Provisions as at 31 March 2019

£m's

Opening 

Balance

Arising 

during 

year

Utilised 

during 

year

Reverese

d unused Transfer

Closing 

Balance

Short term 27.8 15.4 (11.7) (10.3) 2.3 23.5

Long term 15.0 32.5 (1.2) (0.5) (2.3) 43.5

Total 42.8 47.9 (12.9) (10.8) - 67.0



K e y J u d g e m e n t a l  Ar e a s  – C H C  P r o vi s i o n s

Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.

• CHC Retrospective review claims provision of £2m is included within the 
overall provisions balance.

• The provision relates to care home fees that have been paid by individuals 
where the fee should have been paid by the NHS.

• Where the value of the claim is known, but payment has not yet been 
made, these are recorded within accruals.

• Where the actual settlement value is not yet known, an estimate based on 
the average value of claims processed, is made and recorded within 
provisions.CHC
CHC Provisions - included within overall provisions figure

£m's

Opening 

Balance

Arising 

during 

year

Utilised 

during 

year

Closing 

Balance

Short term 0.2 2.3 (0.9) 1.6

Total 0.2 2.3 (0.9) 1.6



K e y J u d g e m e n t a l  Ar e a s  – F i x e d  As s e t s

Adding value. Today. Tomorrow. Together.

Creu gwerth gyda’n gilydd. Heddiw ac i’r dyfodol.

• Fixed assets are measured initially at cost. 

• Land and buildings are stated at their revalued amounts, being fair value 
at the date of revaluation. Revaluations care carried out every 5 years as 
part of the all Wales review.

• Plant and equipment are assessed every 3 years for impairment.

• Fixed assets are depreciated over their useful economic lives. 
Depreciations rates are as follows:

• Fixed assets are only recognised if

• It is to be used to deliver services or for administrative purposes

• It is probable that the economic benefit will flow to the HB

• It is expected to be used for more than one year

• Its cost can be measured reliably

Fixed 
Assets

Fixed Assets as at 31 March 2019

£m's

Land Buildings

Assets under 

construction

Plant & 

machinery IT

Furniture & 

fittings Total

Carrying value 26.2 195.5 22.1 12.8 8.5 1.1 266.2

Land Not depreciated

Buildings 35 years

Plant & machinery, furniture & fittings, IT 5 years
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